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In this video, you can find detailed answers for all the
above questions.
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What is the context about?
 ROADIS, European transport infrastructure operator, and
the National Investment and Infrastructure Fund (NIIF),
a fund whose anchor investor is the government, will
invest up to $2 billion of equity in road projects through
a common platform, according to a joint statement issued
on Wednesday.
 They will target Toll Operate Transfer model projects,
acquisition of existing road contracts and investment
opportunities in the road sector.

 NIIF’s role in infrastructure funding has acquired
significance in recent years, given that most public-sector
banks are struggling to cope with toxic assets and their
ability to fund large infrastructure projects is very
limited.
What is NIIF?
 NIIF, short for National Investment and Infrastructure
Fund, is an Indian-government backed entity established
to provide long-term capital to the country’s
infrastructure sector.
 Budget 2015 set the ball rolling for its creation and NIIF
was set up as an alternative investment fund (AIF) in
December 2016 with a planned corpus of ₹40,000 crore.
 The Indian government has 49 per cent stake in NIIF
with the rest held by marquee foreign and domestic
investors such as Abu Dhabi Investment Authority,
Temasek and HDFC Group. With the Centre’s
significant stake, NIIF is considered India’s quasi
sovereign wealth fund.
What is significance of NIIF for India?
 There is a clear need for big money to finance the
burgeoning infrastructure sector in the country. Large
and continuous capital infusions are needed across both
old and new infrastructure projects and across the
spectrum, in roads, railways, ports, airports, energy et al.

 Given the sector’s long-gestation periods, these projects
need long-term patient money. NIIF can play a key role
in this. Especially so in the current challenging
circumstances when the bad loan problem at many banks
and the IL&FS mess have made traditional infrastructure
financiers tight-fisted.
How is NIIF is managing its funds in India?
Currently, NIIF is managing the capital invested through three
funds, namely:
 NIIF Master Fund: It focuses mainly on core
infrastructure and operating assets.
 NIIF Fund of Funds: It invests in funds managed by
third-party managers in the infrastructure and associated
sectors.
 NIIF Strategic Fund: It is a diversified investment
strategy, including greenfield projects and debt
platforms.
NIIF’s role in infrastructure funding has acquired great
significance in recent years, in the backdrop of most
publicsector banks are struggling to cope with toxic assets and
IL&FS, a key infrastructure refinancer until last year been
ridden by the crisis.

